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Abstract In this paper the analysis and comparison of three strategies including domestic intercity expansion entering the
overseas residential development markets and the introduction of commercial property holding business are conducted in terms of
risk diversification regarding the Chinese real estate development enterprises proposing further development. The results of
coefficient of correlation and mean-variance model both suggest that the improvement of portfolio is limited for the purely intercity
sprawl due to the high correlation of housing market fluctuation between each city. The introduction of commercial property holding
business can significantly improve the risk diversification. Moreover the participation of some specific international cities’ housing
market especially Hong Kong Singapore and other Asian cities’ market can also achieve good improvement.
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