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Housing Provident Fund Policy and Contributors’ Gains
Xu Yuejin  Wu Jing Liu Hongyu

Abstract: In this paper we empirically investigate the effect of housing provident fund ( HPF) policy on
contributors  “equivalent gain” obtained from the HPF system based on micro data from a representative major
Chinese city. The results show that the interest rate of HPF mortgage loan negatively affects the probability of
fund withdrawal the probability of applying for HPF loan and the amount of HPF loan applied. Meanwhile
the ceiling on the amount of HPF loan has positive influence on both the probability of fund withdrawal and the
amount of HPF loan applied. These policy factors can then further affect contributors’ expected “equivalent
gain” from the HPF system. The results also reveal two major problems in the current HPF system including
the insufficiency in supporting contributors’ housing demand and the potential inequity. The policy simulation
shows that the combination of some policy adjustments can help overcome these two problems by increasing
contributors’ gains stimulating housing demand or improving the fairness status.
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