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Abstract: Using the data from 36 major cities in 2004 and 2005, this paper analyzes the rationality of present
housing price level, focusing on the high price-to-income ratio in the market. The results indicate that, the housing
prices in most cities are economically reasonable, and the housing affordability is also normal as a whole. But
there are also some major issues that should pay attention for governments, such as the potential housing price
bubble in a few cities, and the low affordability of low- and middle-income families and the first-time home buyers.
To achieve the social harmony in housing sector and provide a healthy environment of housing market, what the
government could do are perfecting the public housing system and increasing the financial support to affordable
public housing.
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