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Abgtract : A method is given to evaluate the effect of housing finance
policies on housing pricesin urban China by dividing the prices into

the longterm fundamental value and short-term deviations. 1.1
Econometric model s were developed using panel datafor ten citiesin
Chinafrom 2000 through 2007 which show that the mortgage rate

puts an immediate negative impact on short-term changes of the

housing price in each city and home loan amounts have a positive (8]

effect after the construction cyde with the extent of loan amount's

effect varying across cities depending on the characteristics of the

local housng market. To make home loan policies more effective,

governments should use mortgage rates as short-term and home ﬁ,t = g (lii ,Wit,S0). (D
loans as long-term housing price intervention tools, and provide

[71

different cities with different amounts of loans. P LW S
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