- 4

WM : RMGEREHTEREIT

Efﬁ”}”*f TR |
201411 [

FOCUS: PRACTICE OF AFFORDABLE HOUSING CONSTRUCTION

12

T #SS . 1009-6000(2014)11-0012—05
438, TUIBE X HERINEg. B

EEE. R, BEAFRREERANBL M RARLARLE.
;ﬁ;ﬁfﬁéﬁ@&%ﬁ%ﬂ%ﬁ?ﬂ%ﬁﬁ@lﬂﬁ. MAFEAEL~ R, B~ RAEN
BB, ‘)%iﬁjéi-i‘uﬁﬁ"é‘ﬁ?%%ﬂ%ﬁf“ﬁ%ﬁﬁ#i& B4R, MRAGABTRFEM

EREEMEREREHERER
RN S BT

The Application and Innovation of FAR Bonus in the
Development of Affordable Housing in China
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Abstract: The shortages in land and capital are two major challenges in the sustainable development
of affordable housing in current Chine. In this paper we investigate how to apply FAR (floor area ratio)
bonus to provide more incentives to both market participants and local governments, and to encourage
them to arrange more resources to develop affordable housing. The current application of FAR bonus in
Chinese cities is firstly discussed. Based on a case in Beijing, FAR bonus is proved to be very effective in
encouraging developers to provide more affordable housing units in their private housing projects. Then it
is suggested that the effect of FAR bonus can still be substantially enhanced and hence play an even more
important role in the development of affordable housing by being applied to more types of participants and
by introducing the mechanism of “transfer of development right”,

Key words: FAR bonus; affordable housing; incentive mechanism; transfer of development right
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