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Design and Calculation of the Method Measuring
China’s Urban Housing Market Healthy Level

HU Xiaoke SUN Weizeng ZHANG Bo ZHENG Sigqi

[Abstract JThe operation condition of the real estate market has always been the focus of public attention. From the two dimensions of
price and quantity this paper construct the housing price reasonable index and housing trading activeness index for a comprehensive
evaluation. In price dimensional the index is constructed by measuring the deviation between real price and reasonable price under the
theory of city’s fundamental value; in quantity dimensional the index is constructed to measure the relationship between supply and
demand under the concept of sales probability. Calculating the indexes of 35 major cities in China from 2011Q1 to 2014Q1 this paper
finds the housing price reasonable index rose at first then fell down and finally grew up while the housing trading activeness index
showed an opposite result. The measuring method in this paper is meaningful in monitoring the operation of the real estate market.

[Keywords] Housing Market; Evaluation Index; Housing Price Reasonable Index; Housing Trading Activeness Index
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