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Local Governments’ Preference on Housing Market Interventions:

Measurement and Analysis on Determinant Factors
WU Jing, GUO Wei(Tsinghua University, 100084)

LUO Chenxi(National University of Singapore, 119613)

CHEN Tao(National University of Singapore, 117417)
Abstract: Local governments play a key role in China's recent housing market interventions. Using the
text mining method, this paper calculates the housing market intervention preference index based on the
“Government Work Reports” in 35 major cities from 2003 to 2012, which provides the first quantitative
measurement of the characteristics of local governments’ housing market intervention policies. Based on
the index, the paper theoretically and empirically tests the major factors determining local governments’
such references. The results suggest that, the local governments generally follow the requirement of the
central government, and will also adjust the policies according to specific conditions in the local housing
market. Incentives such as pursuing land sales revenue will also affect local governments’ behaviors, but
the effect is relatively limited. The variations on the city and market period perspectives are also
investigated.
Keywords: Housing Market, Local Government, Intervention Preference, Text Mining, Government

Work Report
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